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Week Ending Friday, August 13, 1982 


United States Ambassador to Botswana 





Nomination of Theodore C. Maino. 
August 9, 1982 





The President today announced his inten- 
tion to nominate Theodore C. Maino to be 
Ambassador to the Republic of Botswana. 
He would succeed Horace G. Dawson, Jr. 


He has been serving as president of 


Maino Construction Co., Inc., in San Luis 
Obispo, Calif., since 1954. He was vice 


president and general superintendent of 


Maino Construction Co. in 1946-1954. He 
was construction superviser with that com- 
pany in 1935-1943. He was owner of Maino 
Properties Commercial Rentals in 1954- 
1981 and was chairman of the board, Swift 
Aire Lines, Inc., in 1969-1980. He was 
president of San Luis Obispo Savings and 
Loan Association in 1967-1975 and was di- 
rector of Central Savings and Loan Associ- 
ation in 1946-1967. 

Mr. Maino graduated from the University 
of Santa Clara (B.S., 1935). He is married, 
has four children, and resides in San Luis 
Obispo, Calif. He was born October 29, 
1913. 


Pension Benefit Guaranty Corporation 





Appointment of Five Members of the 
Advisory Committee and Designation of 
Chairman. August 9, 1982 





The President today announced his inten- 
tion to appoint the following individuals to 
be members of the Advisory Committee to 
the Pension Benefit Guaranty Corporation. 
He also announced his intention to desig- 
nate L. R. Hubbard, Jr., to be Chairman. 


L. R. Hubbard, Jr., is a retired general contrac- 
tor in San Diego, Calif. He is also former 
deputy mayor and city councilman. He is mar- 
ried, has three children, and resides in St. 


Louis, Mo. Mr. Hubbard will serve for a term 
expiring February 19, 1984. He will succeed 
Phyllis R. Spielman. 

Perry Joseph is business manager for Carpet, Li- 
noleum, Hardwood & Resilient Tile Layers’ 
Local Union #1310, AFL-CIO. He is married, 
has two children, and resides in St. Louis, Mo 
He will serve for a term expiring February 19, 
1984. Mr. Joseph will succeed Thomas F. 
Duzak. 

Roger F. Martin is senior vice president of 
MGIC Investment Corp., in Milwaukee, Wis. 
He is married, has four children, and resides in 
Mequon, Wis. Mr. Martin will serve for a term 
expiring February 19, 1984. 
Dan M. McGill. 

Charles Christopher Tharp is vice president of 
General Investment Funds in Chevy Chase, 
Md. He is also a member of the board of direc- 
tors of Trans General Life Insurance Co. He 
resides in Queen Anne, Md. Mr. Tharp will 
serve for a term expiring February 19, 1984 
He will succeed Richard H. Fay. 


He will succeed 


Ralph J. Wood, Jr., has been a personal produc- 
ing agent in the insurance industry since 1950 
He is married, has five children, and resides in 
Flossmor, Ill. Mr. Wood will serve for a term 
expiring February 19, 1983 
Kenneth L. Houck 


He will succeed 


United States Claims Court 
Nomination of Alex Kozinski To Be a Judge. 
August 9, 1982 


The President today announced his inten- 
tion to nominate Alex Kozinski, of the Dis- 
trict of Columbia, to be a Judge of the 
United States Claims Court for a term of 15 
years. This is a new position created by 
Public Law 97-164. 

Since June 1981, Mr. Kozinski has served 
as Special Counsel for the Merit Systems 
Protection Board. Prior to his appointment 
as Special Counsel, he was Assistant Coun- 
sel, Office of Counsel to the President, in 
1981; deputy legal counsel, office of Presi- 
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dent-elect Reagan, 1980-1981; an associate 
of Covington & Burling, 1979-1981; an as- 
sociate with the firm Forry, Golbert, Singer 
& Gelles, 1977-1979; a law clerk to Chief 
Justice Warren E. Burger, U.S. Supreme 
Court, 1976-1977; and a law clerk to Judge 
Anthony M. Kennedy, Court of Appeals for 
the Ninth Circuit, 1975-1976. 

He graduated from the University of Cali- 
fornia at Los Angeles (A.B., 1972) and the 
University of California at Los Angeles Law 
School (J.D., 1975). He is married and re- 
sides in Washington, D.C. He was born July 
23, 1950. 


Note: On August 10, the White House an- 
nounced that the President plans to desig- 
nate Mr. Kozinski as Chief Judge following 
his confirmation and appointment. 


United States-Austria Convention on 
Double Taxation and Fiscal Evasion 





Message to the Senate Transmitting the 
Convention. August 10, 1982 
To the Senate of the United States: 

I transmit herewith, for Senate advice 
and consent to ratification, the Convention 
between the United States of America and 
the Republic of Austria for the Avoidance 
of Double Taxation and the Prevention of 
Fiscal Evasion with respect to Taxes on Es- 
tates, Inheritances, Gifts, and Generation- 
skipping Transfers, signed at Vienna on 
June 21, 1982. 

The Convention is the first of its kind to 
be negotiated between the United States 
and Austria. It will apply, in the United 
States, to the Federal estate tax, the Federal 
gift tax and the Federal tax on generation- 
skipping transfers and, in Austria, to the 
inheritance and gift tax. 

A principal feature of the Convention is 
that the country of the transferor’s domicile 
may tax transfers of estates and gifts and 
generation-skipping transfers on a _ world- 
wide basis, provided that it relieves the tax 
on specified types of property taxable on a 
situs basis. 

I recommend that the Senate give early 
and favorable consideration to the Conven- 
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tion and give its advice and consent to rati- 
fication. 


Ronald Reagan 


The White House, 
August 10, 1982. 


Situation in Lebanon 





Statement by the Principal Deputy Press 
Secretary to the President. 
August 10, 1982 





We welcome the Israeli assessment as an 
essential element in getting the problem 
solved in Beirut. We are encouraged that 
the momentum of the peace process contin- 
ues to build. Ambassador Habib is in Israel, 
having left Beirut early this morning, where 
he will discuss with Israeli officials the sev- 
eral amendments that the Israeli Govern- 
ment has suggested as a result of their Cabi- 
net meeting, as well as other issues in the 
peace process. 

We remain cautiously optimistic that the 
outstanding issues can be worked out. We 
are hopeful that there can be rapid move- 
ment toward the implementation of the full 
peace plan. It is our belief that negotiations 
can best move forward when a cease-fire is 
carefully observed by all parties. 


Note: Deputy Press Secretary Larry Speakes 
read the statement at his daily press brief- 
ing in the Briefing Room at the White 
House. 


Federal Tax and Reconciliation 
Legislation 





Remarks at a Meeting With a Group of 
Members of Congress. August 10, 1982 





The President. 1 just finished having a 
meeting with Senator Roth, and he made a 
very cogent statement about the subject 
that brings us together, this tax and spend- 
ing cut program that we’re seeking to get. 
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It’s been dishonestly portrayed and 
tagged as the largest tax increase in history. 
It’s nothing of the kind. But he said and 
characterized it as maybe the greatest tax 
reform, because only 17 percent of this bill 
represents actual tax increase. And 31 per- 
cent of it represents simply better compli- 
ance and collecting money from people 
who, under the existing laws, owe taxes to 
the government, and they’re not paying 
them. And the rest of it happens to be 
actual reforms that we think are correcting 
unintended benefits or advantages that 
have come into being through legislation 
that here and there permitted an opening 
for a—technically to gain something. 

But the main purpose of what’s going on 
here in this whole combination is that this 
combination represents a $380 billion re- 


duction is deficits over 3 years. And 280 of 


that is in spending outlays not in this tax 
package. 

Incidentally, this tax package wouldn’t be 
the greatest single tax increase if it was all 
tax increase instead of just 17 percent. But 
the thing is, what we’re really talking about 
is the necessity to reduce the deficits and 
thus get interest rates to continue coming 
down to get the economy moving again. 
And this will do it. And those who are op- 
posing it cannot hide from the fact that 
they are supporting increased deficits and 
higher interest rates. 

Reporter. Mr. President, on that note, do 
you think Jack Kemp and other conserva- 
tives are trying to undermine your Presi- 
dency? And is it 

The President. No, 1 think that Jack sin- 
cerely believes—is a purist in the supply- 
side economics. And we'll continue to talk 
and reason together. 

Q. He’s not running for President himself 

The President. What? 

Q. He’s not running for President himself. 

The President. | didn’t know the job was 
up for grabs. [Laughter] 

Q. Do you think you're going to pass this 
tax increase package? 

The President. We'll do 
sco— 

Q. How does it look now? 

The President. Well, | can tell you better 
after the meeting. [Laughter] 


our best to 


Note: The President spoke at 4:13 p.m. in 
the Cabinet Room at the White House. 


Billings, Montana 





Remarks at a Celebration Marking the 
Centennial of Billings and Yellowstone 
County. August 11, 1982 


I thank you, Mayor Fox, Governor 
Schwinden, Congressman Marlenee, the 
chairman of this great occasion, Russ Clark, 
and you ladies and gentlemen—and my 
goodness, do I thank you for a warm wel- 
come. 

The stage was on time today'—{laugh- 
ter|—and I’m very happy to be here in Bill- 
ings for your centennial celebration. By the 
way, save the candles on the cake. I might 
be able to use them shortly. [Laughter] It 
doesn’t take as long in Washington to be 
ready for that many. [Laughter] 

But I’m told that an Indian chief once 
said of Billings, “The Great Spirit has put it 
exactly in the right place: While you're in 
it, you fare well.” I wish the chief had said 
that about Washington. [Laughter] 

But I think I know why Billings has fared 
better than Washington. The people of Bill- 
ings, Montana, have remained true to the 
values of their ancestors. You still admire 
independence, resourcefulness, and deter- 
mination. You have the legacy of those 
ideals, and you have the history so colorful 
that your sunsets can’t match it. Proud 
Indian peoples, explorers—Lewis and 
Clark—trappers, traders, miners, ranchers 
have all contributed to Montana, to Mon- 
tana’s rich past. And later came the home- 
steaders, who plowed the fields and, ac- 
cording to the Indians, left the sod “wrong 
side up.” 

But, of course, you can still feel the open- 
ness of the land, the expanse of the sky out 
here. This is a place, as one man put it, 
where a fellow has room “to swing his 
elbows and his mind.” You know, this has 
influenced the Western character. John 


'The President had entered the arena 
riding on a stagecoach. 
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Steinbeck wrote that it’s as if the “calm of 
the mountains and the rolling grasslands 
had gotten into the inhabitants.” 

I came here today not just to celebrate 
Billings’ hundredth anniversary but to tell 
the people of Montana that I like what you 
stand for and, more important, what you 
won't stand for. You know who you are, and 
I wish I could bottle some of your confi- 
dence and send it to points east, especially a 
place I know along the Potomac. 

In a way you are already sending some of 
that Montana confidence to Washington. 
You are sending it in the form of your Con- 
gressman, Ron Marlenee. Ron has been 
very helpful to me during the consideration 
of our agricultural, defense, and economic 
policies. He’s a darn good Congressman. 

As I look around here at the flags and the 
bunting, the red, white, and blue, this is the 
same spirit that your mountain forefathers 
possessed—your Montana forefathers, I 
should say, but, then, “mountain” is all 
right, too. There was a pioneer named John 
Owen who always celebrated the Fourth of 
July with special relish. According to histori- 
an Clark Spence, “The Stars and Stripes 
were run up, a howitzer fired, a round of 
drinks poured for the hands, and on one 
occasion a colt was born that day, and was 
named Independence.” 

We're committed to preserving that free- 
dom that John Owen loved to celebrate. 
And that means a strong America, secure 
and at peace. I don’t need to tell the com- 
monsense citizens of Montana about the im- 
portance of a prepared military. Just let me 
say that, with the help of the Congress, 
we're making solid headway in strengthen- 
ing America’s defenses. 

Now, you know, when you do that, there 
are those that suggest that, somehow, this 
means you're warlike, that you can’t wait to 
go to war. Well, there have been four wars 
in my lifetime. That’s enough. And I don’t 
know of any of those wars that we got into 
because we were too strong. Americans 
seek only to enjoy their freedom in peace, 
as we're doing here today. 

Before I came out to Billings, I read 
through some of the recent letters that I’ve 
received, and, particularly, from citizens of 
this State, knowing that I was coming. They 
concern a number of global problems. But 
let me read to you what one woman who 
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lives a few miles down Route 212 wrote. 
“Dear Mr. President, I recently had the 
great, good fortune to be blessed with twin 
sons. Every day they become so much more 
precious to me. Your word means so much. 
Please help make this world safe for my 
sons. Please, please help stop the bomb. 
Please work for nuclear disarmament and 
safety. As a father who loves his children, I 
know you want them to live, too. Please, 
Mr. President.” 

Well, I haven’t had the chance to reach 
this concerned mother, so I won’t reveal 
her name. But I want her to know I will 
work hard and unceasingly to protect her 
sons from nuclear war or any kind of war 
just as surely as I will work to ensure that 
her sons will grow up in freedom. Peace 
and freedom are our goals. And, at this very 
minute, we’re proceeding in a number of 
areas to reduce nuclear risks. And just last 
week, the House adopted a bipartisan nu- 
clear arms control resolution that strength- 
ens our hand at the bargaining table. That 
Montana mother has my word we intend to 
make this world safe for her twins and for 
all our children. 

There are other issues, as well, on the 
minds of Montanans. You know, in one of 
Montana’s early settlements, there were 
two fellows who owned a general store. 
And one of them was a Spaniard, and the 
other one was a Frenchman. And neither 
one of them could understand the language 
of the other. Now, I don’t know how they 
made out, but it, sort of, reminds you of 
Congress and me, doesn’t it? [Laughter] 
Well, language barrier or no, using some 
Montana common sense, I'd like to explain 
to you what’s been going on back there in 
Washington. 

First the good news. Inflation, which not 
long ago was the number one economic 
concern of most Americans, has run at less 
than half the 1980 rate for the last 6 
months, and we're going to keep it that 
way or less. What is more, individual Ameri- 
cans have the first comprehensive tax cut 
they’ve had in 20 years. And starting in 
1985 their taxes will be indexed. And to 
some of you who might not know what that 
expression means, it means that they will be 
indexed to whatever the rate of inflation is 
so that when you get a cost-of-living pay 
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raise, it doesn’t push you up into a higher 
tax bracket. You stay in the bracket you’re 
in. 

Last quarter’s rise in the gross national 
product is an encouraging sign. Our dollar 
is stronger than it’s been in 10 years, and 
we've already saved $6 billion annually by 
eliminating unnecessary and useless regula- 
tions. And we ve saved or avoided, believe it 
or not, over $11 billion in waste and fraud 
because of a task force that we have work- 
ing on that that’s found some pretty aston- 
ishing things going on with thousands of 
audits that they've made, hundreds and 
hundreds of indictments and convictions. 
They found one shop one place where the 
government was buying something—a 
brace—for $132, and they were being sold 
at the local hardware store for $4. 

Now, in those areas I think most Montan- 
ans would say, “Not bad.”” Then we come to 
the deficits. 

You know, the actress Clara Bow once 
said of that famous Montana movie star, 
Gary Cooper—she said, “When he puts his 
arms around me I feel like a_ horse.” 
[Laughter] Well, for a conservative Presi- 
dent like me to have to put his arms around 
a multibillion-dollar deficit, it’s like holding 
your nose and embracing a pig. [Laughter] 
And believe me that budget deficit is as 
slippery as a greased pig. 

We're looking into all kinds of ways to get 
that deficit down. I don’t like giving the 
Federal Government one penny more than 
necessary, but I have endorsed the Senate 
tax bill now before the Congress, because 
it’s essential to our economic recovery pro- 
gram. It’s essential to saving next July’s 10- 
percent tax cut and the indexing I men- 
tioned of the tax rates that will follow. For 
all the commotion surrounding the bill, it 
will have very little if any effect on the 
majority of individual taxpayers. 

Now some of my friends in the press con- 
tinue to refer to the tax measure I’ve men- 
tioned—the one that’s now in the confer- 
ence committee—as the biggest single tax 
increase in history. It is nothing of the kind. 
It totals about $99 billion over the next 3 
years— 83 through ‘85—but $31 billion 
of that isn’t a new or added tax in any way. 
It is the collection of tax now legitimately 
owed by some citizens under our present 
laws and which they have not been paying. 


Now, about half the total in the bill is 
correcting unintended tax advantages 
which have resulted from sloppiness in 
some legislation. One example is a technical 
flaw in a bill passed several years ago which 
resulted in some corporations getting a 60- 
percent tax reduction simply because of 
that technicality which had never been in- 
tended in the passing of the bill. It was 
totally uncalled for that they should contin- 
ue to get that. 

And finally we come to what is new taxes 
in the bill—less than $1 out of 5 in the 99 
billion tax package is a new tax—l7 to 18 
billion dollars in all. Our tax cuts, with the 
10-percent income tax cut that you will get 
next July, will save you over those same 3 
years $406 [$402]? billion that will stay in 
your pockets and not go to Washington. 

Now, this tax program is part of the 
entire budget process, and it was essential 
in getting support for further reductions in 
spending. In order to get $280 billion in 
reduced outlays over the next 3 years 
against those deficits, we had to agree to 
the added revenues of 99 billion. The ratio 
of reduced spending outlays to revenues is 
3 to 1. 

The bottom line is this: Would you rather 
reduce deficits and interest rates by raising 
revenue from those who are not now 
paying their fair share, or would you rather 
accept larger budget deficits, higher inter- 
est rates, and higher unemployment? And I 
think I know your answer. 

I believe this bill will help bring interest 
rates down. And interest rates, while still 
much, much too painful, have dropped al- 
ready from 21 percent when we got to 
Washington last year to 15 percent today. 
Now, certainly, 15 per cent still hurts all 
kinds of people in all walks of life. But it’s 
evident that interest rates can and are 
coming down. And if the Congress acts re- 
sponsibly on the budget cuts, we expect the 
downtrend to continue. 

Now, as you know, unemployment na- 
tionwide rose to 9.8 percent last month. 
And you don’t know how much I wish I 
could stand up here today and say that the 
pain of the unemployed would be over by 
Labor Day, the day we honor the American 


2 White House correction. 
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working man and women. How easy it 
would be to pour your tax money and 
money government would have to borrow 
into temporary make-work projects. But 
from past experiences, as we know, that’s 
not the answer. That’s the kind of quick fix 
that got us into the trouble we’re in. It only 
makes the economic problems worse. 

To the people of our land who are with- 
out jobs, let me speak directly. You are not 
forgotten. I understand your anguish. I saw 
it at first hand in my own father’s experi- 
ence in the Great Depression. I know how 
important a job is to a person’s self-confi- 
dence and self-image. The citizens who’ve 
been laid off from their jobs want results— 
not platitudes from politicians. And that’s 
what we’re working for. We’re building the 
base for an economy that will provide solid, 
secure jobs and economic growth on which 
people can plan their lives and _ their 
futures. 

Last week, on the anniversary of last 
year’s tax-cut vote, there were the predict- 
able partisan cries that the program that we 
put into effect last year had failed. Well, it’s 
only been in operation 10 months, with a 
major part of the tax cut starting only last 
month and the other installment, as I’ve 
said, due next year. Now, we warned you in 
the beginning that there would be no in- 
stant miracles. If I could correct 40 years of 
fiscal irresponsibility in 1 year, I'd go back 
to show business as a magician. You know, 
that might be more fun pulling rabbits out 
of a hat than jackasses out of the way in 
Washington. 

Economic recovery is long, hard work, 
but surely and slowly, we’re going to make 
this economy great again. The question that 
I have for our critics is, what’s their alterna- 
tive? They’ve had a lot to say about our 
economic recovery program—without men- 
tioning that inflation has been cut in half, 
real earnings are up for the first time in 
quite awhile, and the rate of increase in 
government spending is a little more than 
half what it was in 1980. So far they haven't 
said anything about what they would do 
differently. So, we can only assume they'd 
go back to the same old tax-and-borrow- 
and-spend policy that gave us a trillion- 
dollar debt and deficits for 19 of the last 20 
years, plus double-digit inflation and the 
highest interest rates in a hundred years. 
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This country didn’t become great by simply 
repeating our mistakes, but by recognizing 
and correcting them and moving ahead like 
the pioneers of Billings. 

I began these remarks by speaking of the 
ideals that you hold dear. Well, let me close 
on that same theme. What we’re trying to 
do in Washington is reawaken the govern- 
ment to the very values that you here in 
Billings represent—determination, responsi- 
bility, confidence, and common sense—the 
kind of common sense that says if it ain’t 
broke, don’t fix it. We are reintroducing the 
idea that progress is still an American word 
and that optimism is still an American trait. 
I believe if we cling to our hopes and 
dreams, I believe the future will flower just 
as it did for the founders of Billings, Mon- 
tana. 

I’m told that Montana was known to the 
Indians as the Land of Shining Mountains. 
Well, let us keep the mountains of Montana 
shining in hope and optimism. Let us keep 
the mountains of California and Tennessee 
and New Hampshire shining with the same 
confidence in the future, for if we can make 
the values of our people shine again, their 
glow will light America’s path for genera- 
tion after generation to come. And we can 
be, as one of those pilgrims said before 
landing on the Massachusetts shore all those 
hundreds of years ago, that what we could 
have here is a shining city on a hill. 

Thank you all, and God bless you all. 


Note: The President spoke at 11:49 a.m. 
inside the Metra Arena. 


Billings, Montana 





Remarks at a Fundraising Luncheon for the 
Republican Candidate for U.S. Senator 


From Montana. August 11, 1982 





Well, thank you very much for a very and 
most heart-warming welcome. Larry Wil- 
liams, I thank you for those kind and gener- 
ous words. Old friends here at the head 
table and distinguished guests who are here 
and you ladies and gentlemen, just to think 
that Larry’s opponent’s probably holding a 
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fundraiser another 
[Laughter] 

But it’s a real pleasure to be with you in 
the Nation’s “Treasure State.” Every day at 
the White House I pass a painting that’s 
hanging in the hall near my office. It’s a 
spectacular view of Montana, captured by 
your native son, Charles Russell. And one 
could argue whether your treasure is in 
your shining mountains, your forests, your 
farms, cattle ranges, or in the metal under 
the ground. I know you have these riches 
and more, but in the State of Montana you 
nurture an American treasure that’s even 
more priceless: the frontier spirit of your 
people. 

An Englishman in the 19th century de- 
scribed the pioneers of the American West 
by saying, “Motion was in their days.” City 
dwellers, cowpunchers, miners, mountain- 
men across this vast State share a strength 
that was born of self-reliance, the kind of 
“can-do” attitude that tamed this continent. 
This harvest season, as your fields of green 
wheat ripen, America needs to reap more 
than your abundant grain—to export your 
spirit, to help with the renewal of America. 
Send Larry Williams to Washington to work 
with us as a United States Senator. We have 
a Congressman that’s here—Marlenee— 
there already, so we have an expectation of 
what another Montanan can do to help in 
Washington. 

Republicans have been a majority in the 
Senate now for a year and a half—an impor- 
tant reason why we have been able to 
achieve such historic reversals of the big 
spending, big taxing policies that got us into 
this recession. With their help we not only 
slowed the growth of government, we cut it 
nearly in half—the annual rate of spending 
increasing far greater than the annual rate 
of increase in revenues from our taxing 
system. 

We passed a tax bill that reduced the tax 
burden on American citizens by about— 
well, it will be $406 [$402]! billion of savings 
to you over the 3 years—’83 through ’85. 
We put in place an economic program that 
was already—has reduced inflation, as Larry 
told you, by half—more than half. And in- 
terest rates have come down also, and, as 
he said, by more than a quarter. 

We have much more to do if we're to 


someplace in State. 
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sustain the recovery that has just begun. We 
can’t afford to yield to the budgetbusting 
currents of the past. And those Republican 
Senators are an important bulwark against 
the riptide of big government that had 
been dragging us under. 

Because of the importance of building 
our margin in the Senate and Larry’s com- 
mitment to our program, it’s a special pleas- 
ure for me to speak on his behalf. As I’ve 
said before, no matter how tough my job 
gets, sometimes I wake up at night in a cold 
sweat thinking how much worse it could be 
if we didn’t have a Republican majority in 
the Senate. As I said to a little group just a 
short time ago, imagine having two Tip 
O’Neills. [Laughter] But with your help 
we're going to make it an even bigger 
margin this November. 

Some of you may not know that in 1980 
nine Senate seats were decided by less that 
2 percent of the vote, and Republicans won 
seven of those. And these few extra Sena- 
tors have made all the difference. 

We're this very week engaged in a battle 
to restore fiscal responsibility to the Federal 
Government. Now the battle is being 
waged over a tax bill passed by the Senate 
and being considered by the House. But the 
larger issue is whether or not the Federal 
Government can be made to live within its 
means. 

Past Congresses and past administrations 
racked up huge deficits during the last 20 
years as year after year the budget went 
unbalanced 19 times in those 20 years and 
our national debt grew larger. Today inter- 
est payments alone on that debt are more 
than the entire budget was in 1962, just 20 
years ago. As a matter of fact, those who 
can remember back will remember for a 
while there, when it was getting close to a 
hundred billion, how Lyndon Johnson 
worked to try and not be the first one to hit 
a hundred billion dollars. And today that’s 
the interest we pay on the debt that they 
were piling up. 

The Federal Government has usurped 
more and more of our natural and national 
resources, driving interest rates skyward, 
our people out of work, and our country 
into recession. Now, I don’t think the 
people of Montana will accept much more 
of that, and you shouldn’t. And I’m deter- 
mined to set this government on a course of 
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fiscal sanity, eventually balancing the 
budget, but not on the back of the Ameri- 
can taxpayer. 

Now, I know that lately you’ve heard 
something different. You’ve heard that 
we’re now backing the biggest single tax 
increase in our Nation’s history, and sup- 
posedly I have turned around and have 
given up on the original philosophy of cut- 
ting spending and so forth, and going in a 
different direction. Well, the tax bill that is 
now before the House will not raise income 
taxes on the average American. Three-quar- 
ters of the bill won’t even have much of an 
effect on that middle-income taxpayer who 
faithfully and honestly fills out his forms 
every year. The bill is actually designed to 
better collect taxes that are owed but are 
not now being paid, to close unintended tax 
advantages for the few, and cut off unin- 
tended benefits. And this bill will help 
ensure that all businesses, no matter what 
their size, and all Americans, no matter 
how great their wealth, pay their fair share 
of taxes along with everyone else. 

But, if I may, I welcome this opportunity 
to try and explain, because it hasn’t been 
properly explained, and it hasn’t been re- 
ported this way. Last year, we were success- 
ful in getting our tax-cut program phased in 
over a 3-year period. The next phase is 
coming in in July of 1983—another 10-per- 
cent cut in the income tax, some other 
things—and then indexing. And as you 
know what that means, that for all these 
years of inflation, every time a worker got a 
cost-of-living pay raise, that didn’t make 
him any better off, just had him try to keep 
up with the cost of living. It, however, 
pushed him into a higher bracket of the 
income tax. And by the time he paid that, 
he was worse off than he’d been the year 
before. So, the standard of living in this 
country has been going down steadily. 

When we finish getting that last install- 
ment of the income tax, then the last thing 
that is done is we index the brackets so they 
are indexed to inflation, if there’s any left 
by then. And you won’t move up into an- 
other bracket just from getting a cost-of- 
living increase. 

Now, what we started this year—as we 
promised we would last—that there were 
more cuts to go in government spending, 
more reductions that had to be made in 
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that rate of increase until we get that rate 
of increase down to, at least, level or less 
than the rate of normal increase in govern- 
ment’s revenues. And this time, however, 
we found we could not put together the 
coalition, because we only control one 
House, not two—the coalition to get what 
we got last year, unless we would agree to 
some increased revenues. And what rev- 
enues do you think our opponents wanted 
us to increase? They didn’t really call for an 
increase. They said, “Cancel the rest of 
those tax cuts that are yet to go into effect.” 
And I dug in my heels, and said, “Not by a 
—sight.” [Laughter] 

But it became evident that we could not 
get the spending cuts that were needed 
without. So, we had known and had spoken 
the year before of some areas that we knew 
where taxes were not being paid that were 
owed under the present tax laws. And we 
started volunteering a program of better 
administration of the tax program, better 
collection of those revenues. It wasn’t 
enough of a compromise. So, the compro- 
mise has led to what is the $99 billion pack- 
age over 3 years. And this what they’re call- 
ing the biggest tax increase in history. The 
tax increase they passed a couple of years 
ago—before we got here—in social security 
payroll tax will take $112 billion more in 
those same 3 years, which is a little bigger 
than 99. 

But the 99 is not entirely a tax increase. 
$31 billion of it is the collection of money 
presently owed, and not being paid; $17 
billion of it represents some tax increases. 
And the other, roughly, 50 percent of the 
99 billion represents correcting some legis- 
lation from the past that has led to unin- 
tended tax benefits. A piece of legislation, 
for example, that was passed several years 
ago, and that one particular industry in this 
country found an obscure paragraph, and it 
was interpreted by the courts in such way 
that they were able to get a 60-percent tax 
cut for themselves. That had not been in- 
tended in the legislation. 

So, the actual tax increase is 17 percent. 
The containment of these others that are 
escaping is 31 percent. And the rest of it is, 
as I say, a tax reform closing some of these 
things that we think were giving advan- 
tages to some, but weren’t available to all. 
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But that is the price we have had to pay 
for getting the reductions in spending. And 
what it amounts to over the next 3 years 
is—we will reduce—if this bill is passed—we 
will reduce the deficits by $380 billion, and 
280 of that will be in reduction in spending 
outlays, and 99—call it a hundred—will be 
this present tax program. I figure that, yes, 
it’s a compromise, but we’re getting $3 re- 
duction in outlays for $1 in the increased 
revenues. And you're still getting that $406 
[$402] billion in tax cuts that we passed last 
year. And I figure the compromise is worth 
it, because the most important thing is, we 
must curtail those deficits, eliminate those 
deficits as soon as we can, and get the inter- 
est rates down so that prosperity will come 
back to this country. 

You know, here in Montana it’s easy to 
understand why Thomas Jefferson believed 
that America had room enough for our de- 
scendants to the thousandth and thousandth 
generation. And our task today is to reaf- 
firm the principles that shaped on this land 
a way of life that is unique in history. 

We've for too many years been told that 
the only logical place to turn for help of any 
kind is to Washington. And you know some- 
time—and I know that the people that have 
said this are well-intentioned. I know that 
many of the programs that have been pro- 
posed over the past had the best of inten- 
tion—and set out and only wanted to help 
people. But when you set out to help 
people, you’d better be sure of what you're 
doing. And they weren’t all that sure. 

They make me think of the old story— 
and maybe some of you know it—of the 
fellow riding a motorcycle on a cold, winter 
day. And the wind was coming through the 
button holes on his leather jacket and chill- 
ing him till he stopped, got off the motorcy- 
cle, turned the jacket around, and put it on 
backward. Well, now he’s all right from the 
cold, but his arm movement’s kind of re- 
stricted. He hit a patch of ice, skidded into 
a tree. And when the police got there and 
elbowed their way through the crowd that 
had gathered, and they said, “What hap- 
pened?” They said, “We don’t know. When 
we got here he seemed to be all right, but 
by the time we had his head turned around 
straight, he was dead.” [Laughter] 

I’ve talked and stretched this tax thing, 
but I want you to know that we haven't 


neglected a lot of other things. We're 
asking for some constitutional amend- 
ments—and I’m very amused when I stop 
to think that 40 States or more have in 
their State constitutions that the budget 
must be balanced. The Federal Govern- 
ment’s never had that, so it’s got a trillion- 
dollar debt. And we have asked for a 
budget-balancing amendment to the United 
States Constitution that the Federal budget 
has to be balanced. And some people are 
calling it a hoax and saying that it'll never 
work. Why should the Federal Government 
think it can do what all the rest of us don’t 
have to do in our private lives and what we 
don’t have to do at local government and 
everyplace else. They'd better start spend- 
ing within their means, and we're going to 
keep whittling at ‘em until that’s the way it 
turns out. [Applause] 

And now that you’ve hinted that that’s 
what you'd like—{/aughter|—why, let me 
just say, you just be sure that you run Larry 
Williams out of Montana—just send him to 
Washington, D.C. He’ll come back often, I 
know, to check on things here, but we need 
him there. We need him in that Senate. We 
need his help just as we need your Con- 
gressman Marlenee there on the other side. 
And we hope in November that we'll add 
some more allies to his House over there so 
that we can move faster in what it is we’re 
trying to do. But you know that you’ve got 
a good man here. You know where he 
stands and what he stands for. And I'll 
know when he gets there that he was sent 
there by Montanans. [Laughter] 

Thank you very much. 

Note: The President spoke at 1:32 p.m. in 
the Sheraton Ballroom at the Billings 
Sheraton Hotel. Earlier he attended a recep- 
tion for Mr. Williams at the hotel. 

Following his appearance at the luncheon, 
the President returned to Washington, D.C. 


United States-Republic of Korea Fishery 
Agreement 


Message to the Congress Transmitting the 
Agreement. August 11, 1982 





To the Congress of the United States: 
In accordance with the Magnuson Fishery 
Conservation and Management Act of 1976 
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(Public Law 94-265; 16 USC 1801), I trans- 
mit herewith a governing international fish- 
ery agreement between the United States 
and the Republic of Korea, signed at Wash- 
ington on July 26, 1982. 

This agreement is one of a series to be 
renegotiated in accordance with that legis- 
lation to replace existing bilateral fishery 
agreements which are due to expire this 
year. I urge that the Congress give favora- 
ble consideration to this agreement at an 
early date. 


Ronald Reagan 


The White House, 
August 11, 1982. 


United States Arms Control and 
Disarmament Agency 





Nomination of Robert B. Hotz To Be a 
Member of the General Advisory 
Committee. August 11, 1982 





The President today announced his inten- 
tion to nominate Robert B. Hotz to be a 
member of the General Advisory Commit- 
tee of the United States Arms Control and 
Disarmament Agency. He would succeed 
Margaret Bush Wilson. 

He is currently serving as senior editorial 
consultant for McGraw-Hill Publications. He 
is also an author and lecturer. He was with 
Aviation Week and Space Technology mag- 
azine in 1953-1979, serving in the following 
positions: editor and publisher in 1976- 
1979; editor in chief in 1955-1976; and ex- 
ecutive editor in 1953-1955. He was Wash- 
ington bureau chief for Aviation Week in 
1946-1950. He served as New York bureau 
chief for the Milwaukee Journal in 1940- 
1942. He was assistant State editor for the 
Milwaukee Journal in 1939-1940 and re- 
porter for the newspaper in 1938-1939. He 
was a reporter for the New York Herald 
Tribune (Paris edition) in 1936-1937. 

He graduated from Northwestern Univer- 
sity (B.S., 1936). He served in the United 
States Army Air Force in 1942-1946. He is 
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married, has four children, and resides in 
Middletown, Md. He was born May 29, 
1914. 


International Communication Agency 





Nomination of W. Scott Thompson To Be an 
Associate Director. August 12, 1982 





The President today announced his inten- 
tion to nominate W. Scott Thompson to be 
an Associate Director of the International 
Communication Agency. He would succeed 
Robert John Hughes. 

He has been serving as associate professor 
of international politics at the Fletcher 
School of Law and Diplomacy since 1969. 
He serves on the board of the Foreign 
Policy Research Institute and the board of 
editors of ORBIS, International Security 
Review, and Conflict. He was research 
fellow at the Center for International Af- 
fairs, Harvard University, in 1979-1980. He 
was Assistant to the Secretary of Defense 
while serving as a White House Fellow in 
1975-1976. He held research fellowships at 
the University of the Philippines and the 
National Strategy Information Center. 

Dr. Thompson graduated from Stanford 
University (B.A., 1963) and Balliol College, 
Oxford University (D. Phil., 1967). He is 
married, has three children, and resides in 
Chestnut Hill, Mass. He was born January 1, 
1942. 


Equal Employment Opportunity 
Commission 





Nomination of William Arthur Webb To Be 
a Member. August 12, 1982 





The President today announced his inten- 
tion to nominate William Arthur Webb to 
be a member of the Equal Employment 
Opportunity Commission for a term expir- 
ing July 1, 1987. He would succeed J. Clay 
Smith. 

He has been serving as deputy attorney 
general for the State of Pennsylvania since 
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1980. He was assistant U.S. attorney for the 
Western District of Pennsylvania in 1979- 
1980. He was senior staff counsel for the 
U.S. House of Representatives Select Com- 
mittee on Assassinations in 1977-1979. He 
served as assistant district attorney for Alle- 
gheny County, Pa., in 1975-1977. In 1974- 
1975, he was drug and alcohol analyst for 
the Governor’s Council on Drug and Alco- 
hol Abuse in Pittsburgh, Pa. 

He graduated from the University of New 
Haven (B.S., 1971) and the University of 
Connecticut (J.D., 1974). He is married, has 
one son, and resides in Pittsburgh, Pa. He 
was born October 22, 1943. 


White House Staff 





Appointment of William K. Sadleir as 
Special Assistant to the President and 
Director of Presidential Appointments and 
Scheduling. August 12, 1982 





The President today announced the ap- 
pointment of William K. Sadleir to be Spe- 
cial Assistant to the President and Director 
of Presidential Appointments and Schedul- 
ing. 

Since 1981 Mr. Sadleir has served as ex- 
ecutive vice president and director of the 
Standard Energy Corp. and as chief execu- 
tive officer of Standard Capital Group, Inc., 
a brokerage firm, where he supervised a 
marketing team specializing in oil and gas 
drilling programs. From 1979 to 1980, he 
served as legislative assistant to Representa- 
tive Dan Marriott (R-Utah), and from Feb- 
ruary to December of 1978, he served as 
campaign coordinator of the Marriott re- 
election campaign. 

During the 1980 Presidential campaign, 
Mr. Sadleir participated in advance oper- 
ations for campaign events for Ronald 
Reagan, and during the 1982 summit of in- 
dustrialized nations, Mr. Sadleir assisted 
with arrangements for the President’s visit 
to Versailles Palace. 

Mr. Sadleir was appointed by the Presi- 
dent to the Peace Corps Advisory Council 
in April 1982 and has served as executive 
director of the Americans for Energy 
Independence Political Action Committee 


and on the government affairs committee 
of the Utah Petroleum Association. In 1982 
Mr. Sadleir was awarded the Utah Jaycees 
“Outstanding Young Man of the Year” 
award and in 1977 received the Edwin W. 
Hinckley Scholarship Award. He has also 
served as president of the Hinckley Scholars 
Association. 

Mr. Sadleir attended Brigham Young Uni- 
versity, where he studied economics, and 
has done graduate work at the George 
Washington University. He is married to 
the former DeAnn Jolley, has two children, 
and resides in Salt Lake City, Utah. He was 
born March 22, 1954. 


International Commission for the 
Conservation of Atlantic Tunas 





Appointment of John S. McGowan To Be 


United States Commissioner. 
August 12, 1982 





The President today announced his inten- 
tion to appoint John S$. McGowan to be 
United States Commissioner on the Interna- 
tional Commission for the Conservation of 
Atlantic Tunas. He would succeed Harold 
Cary. 

Mr. McGowan is serving as consultant to 
Castle & Cooke, Inc. He was senior vice 
president of Castle & Cooke, Inc., in 1977- 
1981 and vice president in 1972-1981. He 
was president and chief executive officer of 
Bumble Bee Seafoods, a division of Castle & 
Cooke, Inc., in 1966-1981. Mr. McGowan 
was president and chief operating officer of 
Bumble Bee Seafoods in 1963-1966 and ex- 
ecutive vice president, Columbia River 
Packers Association, Inc./Bumble Bee Sea- 
foods, Inc., in 1960-1963. He is a former 
director of the United States Tuna Founda- 
tion and is a former member of the Ameri- 
can Fisheries Advisory Committee. He was 
a member of the United States Delegation 
to the first U.S./Japan Tuna Conference in 
Tokyo, Japan, in 1959. 

He graduated from the University of 
Oregon (B.S., 1940). He is married, has 
three children, and resides in Lafayette, 
Calif. He was born June 10, 1918. 
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Situation in Lebanon 





Statement by the Principal Deputy Press 
Secretary to the President. August 12, 1982 





The President was shocked this morning 
when he learned of the new, heavy Israeli 
bombardment of west Beirut. As a result, 
the President telephoned Prime Minister 
Begin concerning the most recent bombing 
and shelling in Beirut. The President ex- 
pressed his outrage over this latest round of 
massive military action. He emphasized that 
Israel’s action halted Ambassador Habib’s 
negotiations for the peaceful resolution of 
the Beirut crisis when they were at the 
point of success. The result has been more 
needless destruction and bloodshed. 

The President made it clear that it is im- 
perative that the cease-fire in place be ob- 
served absolutely in order for negotiations 
to proceed. We understand the Israeli Cabi- 
net has approved a new cease-fire, which is 
in effect. It must hold. 


Note: Deputy Press Secretary Larry Speakes 
read the statement at his daily press brief- 
ing in the Briefing Room at the White 
House. 

In releasing the statement, Mr. Speakes 
announced that the President held two tele- 
phone conversations with the Prime Minis- 
ter. Prime Minister Begin placed the latter 
call to tell the President that a complete 
cease-fire had been ordered by the Israeli 
Government. The President also received a 
telephone call from King Fahd ibn ‘abd al- 
‘Aziz Al Sa’ud of Saudi Arabia, who ex- 
pressed his concern over the situation in 
west Beirut. Secretary of State George P. 
Shultz was with the President during the 
exchanges of communication. 


United States-New Zealand Convention 
on Double Taxation and Fiscal Evasion 





Message to the Senate Transmitting the 
Convention. August 13, 1982 





To the Senate of the United States: 
I transmit herewith, for Senate advice 
and consent to ratification, a Convention 
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between the United States of America and 
New Zealand for the avoidance of double 
taxation and the prevention of fiscal evasion 
with respect to taxes on income, together 
with a related Protocol, signed at Welling- 
ton on July 23, 1982. I also transmit the 
report of the Department of State on the 
Convention. 

The Convention, based on the OECD and 
draft United States model income tax con- 
ventions, takes into account changes in the 
income tax laws and tax treaty policies of 
the two countries. It provides limits on the 
tax at source with respect to taxes on in- 
vestment income and provides rules for the 
taxation of capital gains, business profits, 
personal service income and other income. 
It also specifies the method used to avoid 
double taxation and provides for administra- 
tive cooperation between the tax officials of 
the two countries to avoid double taxation 
and prevent fiscal evasion. 

I recommend that the Senate give early 
and favorable consideration to the Conven- 
tion and related Protocol and give advice 
and consent to their ratification. 


Ronald Reagan 


The White House, 
August 13, 1982. 


United States-Spain Fishery Agreement 





Message to the Congress Transmitting the 
Agreement. August 13, 1982 





To the Congress of the United States: 

In accordance with the Magnuson Fishery 
Conservation and Management Act of 1976 
(Public Law 94-265; 16 USC 1801), I trans- 
mit herewith a governing international fish- 
ery agreement between the United States 
and Spain, signed at Washington on July 29, 
1982. 

This agreement is one of a series to be 
renegotiated in accordance with that legis- 
lation to replace existing bilateral fishery 
agreements scheduled to expire this year. I 
urge that the Congress give favorable con- 
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sideration to this agreement at an early 


date. 


Ronald Reagan 
The White House, 
August 13, 1982. 


United States Ambassador to the 
Comoros 





Nomination of Fernando E. Rondon. 
August 13, 1982 





The President today announced his inten- 
tion to nominate Fernando E. Rondon, 
presently serving as Ambassador to the 
Democratic Republic of Madagascar, to 
serve concurrently as Ambassador to the 
Federal and Islamic Republic of the Como- 
ros. He would be the first American Ambas- 
sador accredited to the Comoros. 

Mr. Rondon entered the Foreign Service 
in 1961 and was vice consul in Tehran in 
1962-1964. He attended French language 
training at the Foreign Service Institute in 
1964-1965 and Arabic language training in 
Tangier in 1965-1966. He was principal of- 
ficer in Constantine (1966-1967), consular 
officer in Algiers (1967-1968), and political 
officer in Antananarivo (1968-1970). He 
served on the National Security Council at 
the White House in 1970-1973. In 1973- 
1975, he was political officer in Lima. He 
attended the National War College in 1975- 
1976 and was Alternate Director of the 
Office of East Coast Affairs in the Depart- 
ment in 1976-1978. He was Deputy Chief 
of Mission in Tegucigalpa in 1978-1980, and 
since 1980 he has been Ambassador to the 
Democratic Republic of Madagascar. 

Mr. Rondon graduated from the Universi- 
ty of California at Berkeley (B.S., 1960). His 
foreign languages are Spanish, French, 
Arabic, and Persian. He was born May 6, 
1936, in Los Angeles, Calif. 


Federal Tax Legislation and the 
Situation in Lebanon 





Question-and-Answer Session With 
Reporters. August 13, 1982 





The President. | have a statement to open 
with. 


Federal Tax Legislation 


I suppose it’s unavoidable that debates 
over controversial issues like the tax bill 
should give rise to more heat than light. Still, 
I think it’s important that the American 
people get the facts behind the sound and 
fury. 


To begin with, this tax bill is not, as it has 
so often been mislabeled, the biggest tax 
increase in history. That’s plain hogwash 
The tax bill would raise $99 billion in reve- 
nue over 3 years. The social security payroll 
tax hike that was passed by the Congress in 
1977 will increase the cost of the taxpayers 
$112 billion over that same period. But 
more importantly, new personal taxes are 
only 17 percent of that $99 billion figure. 


About 80 percent of the money raised by 
the tax bill will come from plugging loop- 
holes and from better compliance—collect- 
ing money that is already owed to the gov- 
ernment, but is not being reported. The 
goal is simple and just: to see to it that 
everyone pays his fair share—no more, no 
less. In other words, this bill is 80 percent 
tax reform, not tax increase. And it’s de- 
signed with one crucial goal in mind—to 
raise revenue that, along with spending re- 
ductions, will help cut the whopping Feder- 
al deficits that are keeping interest rates up 
and too many Americans out of work. 


It’s part of a larger process implementing 
the budget resolution. Doing so will reduce 
outlays by about $3 for every $1 that is 
raised in tax—reducing deficits by $380 bil- 
lion over 3 years and continuing our prog- 
ress toward less government and more eco- 
nomic growth. 


On taxes, the proof is in the bottom line. 
The typical American family this year is 
paying $400 less in taxes, and next year that 
will amount to $788—almost twice as much 
even after passage of the new tax bill. That 
still adds up to what we promised in the 
first place—the biggest tax cut ever for the 
American people. 


Q. Mr. President, when you passed that 
big tax cut last year and signed the legisla- 
tion, you thought that was going to cure the 
economy and get the job done. Why didn’t 
it work? Why do we need a tax increase 
now? 
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The President. Sam [Sam Donaldson, 
ABC News], I’ve heard you ask that ques- 
tion before on the air, and I’ve wanted to 
answer you. Thank you for asking it here, 
where I could. 

Q. Now’s your chance, sir. 

The President. Yes, 1 will. May I call your 
attention that that program—the first in- 
stallment of it and the smallest installment 
went into effect only about 10 months ago. 
And the second installment went in a 
month-and a half ago, July Ist. And there is 
a remaining installment to go in on July Ist 
of 1983. But the very fact that something 
just simply goes into effect—the program 
and the incentive of the program is built on 
and based on the people and the businesses 
who are benefiting from these tax cuts, ac- 
quiring and accumulating that money, and 
then having it for use. And to simply say, 
“Well, the measure is passed and is now on 
the books as law,” doesn’t mean anything 
till the people begin to acquire the money. 

But now I can also add, however, it is 
working. Granted, you don’t suddenly see a 
bonanza, but beginning with the first minor 
tax cut, that first 5-percent installment, 
there has been an increase in personal sav- 
ings that has not been true over the last 
decade. There has also been an increase 
now in real earnings—not just inflated dol- 
lars, but there’s been running about a 4- 
percent increase in the actual real money 
that people have. The drop in inflation that 
has—I think we can take some credit for 
with all of our program—that drop in infla- 
tion has made a family with a $15,000 
income, a family of four, have a thousand 
dollars more purchasing power now than 
they had in 1980. That’s a thousand-dollar 
raise just through inflation alone, not count- 
ing the tax figure. 

The fact that interest rates have come 
down, the fact that retail sales on an annua- 
lized basis have been rising since January at 
about 12 percent—all of these things, I 
think are the evidences that we have bot- 
tomed out in the recession. And I think that 
we're entitled to take some credit for that 
with the program. 


Situation in Lebanon 


Q. Mr. President, why didn’t you take the 
kind of highly publicized, public action to 
stop the bombing in Beirut before you ‘did 
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yesterday? Perhaps hundreds of thousands 
could—or thousands anyway—could have 
been saved. Why not be—why not go 
public, no matter what you may have said 
in private, sir? 

The President. Well, much of what we 
said—and we weren’t silent or idle in all 
this time that Habib' has been working— 
but the sensitivity of the negotiations were 
such that I avoided, as you know, anything 
that might interfere with those negotiations 
or in some way injure what Ambassador 
Habib was trying to accomplish. 

However, yesterday the situation was that 
the negotiations were down—we had gen- 
eral agreement by all parties finally to the 
arrangement, and the negotiations were 
down to the logistics, the technicalities of 
getting the people—well, getting the PLO 
moving and so forth. And those negotia- 
tions, literally, were broken off by the 
extent of that bombing and shelling. The 
delegates couldn’t even get to the negotia- 
tion meetings. And I have to be fair and say 
that, in my first call, I was informed then 
by Prime Minister Begin that he had or- 
dered a cessation of the aerial bombing, and 
so, we discussed the artillery shelling from 
then on. 

Q. Mr. President, why don’t you tell us a 
little bit of how you felt in these 9 weeks 
with people being bombarded and your 
continuing to send weapons to inflict this 
horror on them?-I mean, what has been 
your personal feeling? 

The President. As I say, this was a matter 
of great concern, and we were trying to get 
an end to it. On the other hand, I think that 
perhaps the image has been rather one- 
sided, because of the Israeli capability at 
replying, but in many instances—in fact, 
most of them—the cease-fire was broken by 
PLO attacking those Israeli forces. 

Q. Well, they were the invaders, were 
they not? 

The President. Are they the invaders or is 
the PLO the invaders? Lebanon is the 
country—— 

Q. As of June 6th. 


1Ambassador Philip C. Habib, the Presi- 
dent’s emissary in consultations in the 
Middle East. . 
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The President. ——but, on the other 
hand, if we look now at the stories that are 
beginning to come out and that some have 
been public, the PLO was literally a gover- 
ment and an armed force in another nation 
and beholden in no way to that other 
nation, which was one of the reasons why 
you didn’t hear more protest from the Leba- 
nese Government about the Israeli pres- 
ence. 

Q. Mr. President, you said that yesterday 
you did have a general agreement, and 
then there was this firing. Are we back on 
track today? Do we still have a general 
agreement? And would you go along with 
some forecasts that say the PLO evacuation 
will begin sometime next week? 

The President. I'm reasonably optimistic. 
Now, see, I didn’t say “cautiously.” I’m rea- 
sonably optimistic about this, because I be- 
lieve that this time the cease-fire is going to 
hold, and, as I say, the negotiations now are 
not the case of trying to persuade agree- 
ment on the part of the various parties. The 
negotiations are on the technicalities, the 
logistical move that must be made in get- 
ting them out. And so, I think there’s 
reason for, great reason for hope. 

Q. The PLO—would the evacuation start 
next week? As early as that? 

The President. 1 can’t—again, I don’t 
what to speculate on that, because I’m not 
there at the negotiating table. 

Here, and then I’ve got to get back there 
into those back lines there. 

Q. Mr. President, yesterday your spokes- 
man said you were outraged by what had 
happened. Can you tell us a little bit about 
what happened in your phone call with the 
Prime Minister? Specifically, did you raise 
your voice, and what was the tenor of the 
conversation? 

The President. Well, this is something 
that I don’t do. I won’t comment on my 
communications whether written or spoken 
with other heads of state. I don’t think 
that’s proper, so I won’t do that. 


Japan and World War II 


Q. Mr. President, what is your personal 
view on Japan’s revision of history and the 
rationale regarding Japan’s 
China and occupation of Korea, and, also, 
attack on Pearl Harbor—to justify the Impe- 
rial Japanese military actions elsewhere? 


invasion of 


The President. Well, I think we’d be 
going into past history there. And, of 
course, those were tragic times. And we 
think there was a different philosophy than 
is governing Japan today. And I think the 
fact that we have been able to forget or 
forgive—whichever you want to use—that 
period, and become the good friends that 
we are today, I think, is what we should be 
more interested in. I would rather not 
rehash the war feelings that I’m sure were 
felt on both sides and that led to that 
tragedy. 


Federal Tax Legislation 


Q. Mr. President, in view of the fact that 
until recently, you had resisted any effort to 
raise revenues in the way that you’re en- 
dorsing in this bill now, how concerned are 
you that, regardless of the merits of the 
matter, the perception among the public 
will be that you have done what the Repub- 
licans always accused Jimmy Carter of 
doing—flip-flopped on the tax issue? 

The President. 1 think that the answer’s 
very simple—and thank you for asking it. 
There isn’t any flip-flop on this at all. I 
would prefer to reduce our budget deficits 
by continuing to reduce government spend- 
ing. And I still think that there is more to 
be done in that regard. But let me point 
out that when we submitted our budget this 
year, the Congress refused to even consider 
it. And it was based purely on spending 
cuts. And finally, after long negotiations and 
the Gang of 17, as it was named—the bi- 
partisan group that met trying to reconcile 
this problem—it became clear that we 
could not get the spending cuts we were 
asking for unless we would agree to some 
increases in revenue. 

Now, our first effort to meet that was 
something that we had said a year ago 
when we were getting the tax cuts. We said 
that we were aware that there were areas 
where unintended tax advantages were 
being taken by some that were never in- 
tended in the legislation. We said, also, that 
we were aware that there were moneys 
owed to the government that were not now 
being collected, and that we were ready at 
any time to come forth with a package to 
try and propose that. So, we started in the 
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negotiations with saying, let’s implement 
those things that we’ve already found. 

But the simple fact is, this tax package 
was tied to the spending cuts we want, and 
we couldn’t have them without the other. 
But remember, also, that the first demands 
that were made on us were that we give up 
some of the tax cuts that we secured last 
year. And here I dug in my heels and said, 
“No; that tax program is based on incen- 
tives that I believe are necessary to get the 
economy moving again, and we will not 
give up.” 

Now, there is nothing in this $99 billion 
package that in any way interferes. And I 
think the significance can be pointed out in 
the figures—$99 billion over 3 years, only 
17 of which is a new tax. And the savings 
from our tax cuts to the taxpayers will be 
$406 billion ? over the same 3 years. 

Q. Just to follow up briefly, the one thing 
that is included in this package is taxation— 
is withholding on taxation and dividends 
and interest. This is something that you, 
yourself, denounced during the campaign 
when President Carter proposed it. 

The President. Mm-hm. 

Q. As I recall, you said it was a violation 
of the fiduciary relationship between a 
person and a bank. What caused you to 
change your mind? 

The President. Well, for one thing, he had 
asked for 15-percent withholding with no 
exceptions. Here, once having the informa- 
tion available that you have when you're in 
this job, we discovered in our studies that 
one of the areas where there is escape from 
paying taxes due is in the matter of report- 
ing earnings from income and dividends. 
And that is one of the large areas where 
taxes that are due are just not being paid. 
So, with that in mind, we looked at that 
very situation. 

But we have exempted fully 80 percent 
or more of the people over 65. They would 
have to have an income of—there’s a 
couple of $14,400 before they would be eli- 
gible for withholding. For other people not 
over 65, you would have to have an 
income—average family would have to 
have an income of about 24,200-and-some 


dollars before theirs would be withheld. 


* The President later corrected this figure 
to $402 billion. [Printed in the transcript] 
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So, what we found is that the withholding 
is going to apply basically to those people 
who are in an income bracket where they 
pay quarterly installments on their estimat- 
ed income. And, thus, all that happens is 
the bank or the company paying the divi- 
dends will submit that to the government, 
and they will send their checks for the bal- 
ance of what they owe. 

Yes? 

Mr. Speakes.* Last question, please. 


Situation in Lebanon 


Q. Mr. President, has the Israeli action in 
Lebanon, often against U.S. wishes—the 
massive retaliation for violations of the 
cease-fire by the PLO, has that changed in 
any way the special relationship between 
Israel and the United States? And has it 
changed your own personal views toward 
Israel? 

The President. No, I think—and I was 
concerned also that—the reason for the call, 
that it could endanger that—the manner in 
which it’s being portrayed, there’s been less 
emphasis on the provocation and more em- 
phasis on the response. And, yes, I did and 
have voiced the opinion that the response 
many times was out of proportion to the 
provocation. But we can’t deny that the Is- 
raelis have been taking casualties from 
those cease-fire violations themselves. I 
think the figure now is 326 dead of their 
own military from being attacked in the 
breaking of the cease-fire. 

Q. Has it changed your own attitude? 

The President. What? 

Q. Has it changed your own attitude 
toward Israel? 

The President. 1 still believe that this 
country has an obligation to pursue the 
peace process that was started in Camp 
David and that this country has an obliga- 
tion to ensure Israel’s survival as a nation. 


Federal Tax Legislation 


Q. Sir, do you approve of your people 
threatening Republican Congressmen on 
the tax bill? 


Mr. Speakes. Sam, we have to quit. 


3 Principal Deputy Press Secretary to the 
President. 





Q. Are you going to make a speech 
Monday night? 

Q. I was just going to ask if—if the Presi- 
dent approves of his people threatening Re- 
publican Congressmen with the tax bill? 

The President. Now, having asked that, | 
have to answer that. 

No, we’re not threatening anybody, and 
I’m going to do everything I can to get all 
the Republicans I can into office. 

Q. But not threatening them with with- 
holding your support or withholding funds 
or anything like that? 

The President. No, no. 

Q. Are you making a television speech 
Monday night? 

The President. We're trying to—we’re 
trying to make one early next week some- 
time. I don’t know the exact time for it yet. 

Mr. Speakes. Thank you. 

Reporters. Thank you. 


Note: The President spoke at 2 p.m. in the 
Briefing Room at the White House. 


Women’s Equality Day, 1982 





Proclamation 4958. August 13, 1982 





By the President of the United States of 
America 


A Proclamation 


On August 26, 1920, the 19th Amend- 
ment to the Constitution became law, 
granting women the right to vote. On this, 
the 62nd Anniversary of that historic day, 
we Americans can pause and take pride in 
the progress we have made toward the goal 
of equal opportunity. 

We celebrate today not only the achieve- 
ments of the past, but, also, our continued 
commitment to build an America in which 
all our citizens will share equally in the rights 
and responsibilities of our Nation. 

In the intervening years since 1920, 
women have faithfully carried out responsi- 
bilities at all levels of government, in every 
area of employment and education, and in 
the nurturing of families and children. 

Today, more than ever, we honor women 
for their contribution in helping to make 
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America great. Let us help pledge anew to 
dedicate our efforts to ensure equality of 
opportunity for every citizen of the United 
States. 

Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, do 
hereby proclaim August 26, 1982, as 
Women’s Equality Day. I call upon every 
American to join me in this tribute. 

In Witness Whereof, I have hereunto set 
my hand this 13th day of Aug., in the year 
of our Lord nineteen hundred and eighty- 
two, and of the Independence of the United 
States of America the two hundred and sev- 
enth. 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 10:22 a.m., August 16, 1982] 





Digest of Other 
White House Announcements 





The following list includes the President’s 


public schedule and other items of general 
interest announced by the Office of the 
Press Secretary and not included elsewhere 
in this issue. 


The President met at the White House 
with: 

—members of the White House staff; 

—the National Security Council. 

During the day, the President met with 
groups of Republican Members of the 
House of Representatives and individual 
Members to discuss the Federal tax and rec- 
onciliation legislation. 

The President met with a _ bipartisan 
group of Senators and Members of the 
House of Representatives to discuss Federal 
income tax credits for nonpublic school tu- 
ition. 

The President announced that Lyn Nof- 
ziger, his former Assistant for Political Af- 
fairs, will assist in the administration’s effort 
to win approval of the Federal tax and rec- 
onciliation legislation now under considera- 
tion in the Congress. Mr. Nofziger will work 
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as an unpaid consultant in charge of coordi- 
nating the administration’s external rela- 
tions in support of the measure. He will 
have offices in the White House and will 
serve until congressional action on the legis- 
lation is completed. 

The President accorded the personal rank 
of Ambassador to James M. Beggs in his 
capacity as U.S. Representative to the 
Second United Nations Conference on the 
Exploration and Peaceful Uses of Outer 
Space, scheduled for August 9-21 in 
Vienna, Austria. 

The White House announced that the of- 
ficial working visit of the Liberian head of 
state, Commander-in-Chief Samuel K. Doe, 
which had been scheduled for August 25, 
has been rescheduled for August 17. 


August 10 

The President met at the White House 
with: 

—members of the White House staff; 

—the Republican congressional leader- 
ship; 

—Lee Iacocca, chairman of Chrysler Cor- 
poration; 

—Paul Thayer, chairman of the executive 
board of the U.S. Chamber of Com- 
merce; 

—Shimon Peres, 
Labor Party; 

—the Cabinet, to discuss the Federal tax 
and reconciliation legislation. 

During the day, the President met with 
groups of Republican Members of the 
House of Representatives and individual 
Members to discuss the Federal tax and rec- 
onciliation legislation. 

The President has invited President Mo- 
hammad Zia-ul-Haq of Pakistan to make a 
state visit to the United States. President 
Zia has accepted and will meet with the 
President in Washington on December 7. 

The President designated Haldane Robert 
Mayer as Acting Special Counsel of the 
Merit Systems Protection Board. He re- 
places Alex Kozinski, who has been nomi- 
nated to be a Judge of the U.S. Claims 
Court. 


leader of the Israeli 


August 11 
The President left the White House in 
the morning for a trip to Billings, Montana. 
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The President transmitted to the Con- 
gress the fiscal year 1980 annual report on 
Mine Safety and Health Activities as sub- 
mitted by the Secretary of Labor. 


August 12 

The President met at the White House 
with: 

—members of the White House staff; 

—the Vice President, for lunch. 

During the day, the President met with 
groups of Republican Members of the 
House of Representatives and individual 
Members to discuss the Federal tax and rec- 
onciliation legislation. 


August 13 

The President met at the White House 
with members of his staff. 

During the day, the President met with 
groups of Republican Members of the 
House of Representatives and individual 
Members to discuss the Federal tax and rec- 
onciliation legislation. 

The President left the White House for a 
weekend stay at Camp David, Md. 





Nominations 
Submitted to the Senate 





The following list does not include promo- 
tions of members of the Uniformed Services, 
nominations to the Service Academies, or 
nominations of Foreign Service officers. 





Submitted August 10 


Thomas F. Hogan, 

of Maryland, to be United States District 
Judge for the District of Columbia, vice 
William B. Bryant, retired. 


Alex Kozinski, 

of the District of Columbia, to be a Judge of 
the United States Claims Court for a term 
of 15 years, vice a new position created by 
Public Law 97-164. 





Nominations—Continued 
Submitted August 11 


William Schneider, Jr., 

of New York, to be Under Secretary of 
State for Coordinating Security Assistance 
Programs, vice James L. Buckley. 


Robert John Hughes, 

of Massachusetts, to be an Assistant Secre- 
tary of State, vice Dean E. Fischer, re- 
signed. 


Submitted August 12 


W. Scott Thompson, 

of Massachusetts, to be an Associate Direc- 
tor of the International Communication 
Agency, vice Robert John Hughes. 


Robert B. Hotz, 

of Maryland, to be a member of the Gener- 
al Advisory Committee of the United States 
Arms Control and Disarmament Agency, 
vice Margaret Bush Wilson, resigned. 


Submitted August 13 


James L. Buckley, 

of Connecticut, to be Counselor of the De- 
partment of State, vice Robert Carl McFar- 
lane. 


William Arthur Webb, 

of Pennsylvania, to be a member of the 
Equal Employment Opportunity Commis- 
sion for the term expiring July 1, 1987, vice 
J. Clay Smith, Jr., term expired. 





Checklist 
of White House Press Releases 





The following list contains releases of the 
Office of the Press Secretary which are not 
included in this issue. 





Released August 9 


Transcript: 

Press briefing on their meeting with the 
President—by Representatives Silvio O. 
Conte of Massachusetts, Edward R. Mad- 
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Checklist—Continued 
Released August 9—Continued 


igan of Illinois, and Manuel Lujan, Jr., of 
New Mexico 


Released August 10 


Announcement: 

Nomination of Thomas F. Hogan to be 
United States District Judge for the District 
of Columbia 


Released August 11 


Advance text: 

Remarks at a celebration marking the cen- 
tennial of Billings, Mont., and Yellowstone 
County, in Billings 


Advance text: 

Remarks at a fundraising luncheon for 
Larry Williams, Republican candidate for 
U.S. Senator from Montana, in Billings 





Acts Approved 
by the President 





Approved August 9 


S. 2317 / Public Law 97-231 
An act to recognize the organization known 
as the National Federation of Music Clubs. 


S. 2218 / Public Law 97-232 

An act to provide for the development and 
improvement of the recreation facilities and 
programs of Gateway National Recreation 
Area through the use of funds obtained 
from the development of methane gas re- 
sources within the Fountain Avenue Land- 
fill site by the city of New York. 


Approved August 10 
H.J. Res. 494 / Public Law 97-233 
A joint resolution with regard to Presiden- 


tial certifications on conditions in E] Salva- 
dor. 


H.R. 5380 / Public Law 97-234 


An act to recognize the organization known 
as American Ex-Prisoners of War. 
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